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Implementing and
managing your
covered call positions

The covered call workflow in the iRebal platform streamlines the process of opening and
closing option positions. You can also use a global setting to prevent generating sell orders
of any equities that have short call positions written against them during a rebalance.

Directed trading of options

Navigate to directed trading by going to Rebalancing > Create a Rebalance.

From Rebalance Type drop-down menu select Covered call.
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Sell covered call

This feature calculates the appropriate number of short calls to open based on the number of relevant shares
each client holds. Already have covered calls written against your position? iRebal can be set to account for
that, and open only enough calls to match the remaining position.

You can choose to match whatever percentage of shares you wish with short calls—iRebal will then take the
current percentage and open enough new covered calls to reach your indicated percentage automatically.

Note: iRebal does not account for non-standard options with multiple deliverables.

Buy to cover

The buy to cover trade type allows you similar functionality as the sell covered call trade type above, but on
the closing side of the trade. If you only want to close 25% of your covered call, just put 25% in the Percent of

option to close field.

Note: There are two trade types in the covered call directed trade. For both sell covered call and buy to cover
trade types, any underlying equity position that has a long call will be skipped to avoid disturbing your existing
options strategies on the underlying security—for example, a vertical spread.
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Option trading global settings

Under the Rebalancing section of Global Settings, there is a parameter that lets you seamlessly close out your
covered calls while performing any of your rebalance types. Please note that requesting to close covered calls
against an equity will not impact any options within a spread position.

Close corresponding covered call positions when selling equities

When an equity is over-allocated, and iRebal prepares to sell a portion, the system can automatically avoid
leaving naked positions in the account by generating trades to close the appropriate number of covered calls.
This will hold true for any type of rebalance; including directed trades, generate cash, and full rebalances. If
iRebal cannot generate buys to close the calls and keep your positions within the model target accuracy range,
no trades will be proposed.

Editing options trades

Users can edit options trades on the Portfolio Result Details page. Options positions will display on the Orders
section of the page with an asterisk (*) to indicate that they have been excluded from the portfolio allocation
calculations. To transact on an options position, change the Transaction Type from none to one of the four
options order types: buy to close, sell to open, buy to open, or sell to close. Only available order types will
show in the drop-down menu.

Options may only be edited in whole shares. When you make a change to an excluded order, the other
sections will update dynamically, making it easy to track differences in available cash and allocations.

Block trading for options

You can submit any single-leg option trade that’s on the blotter as an individual or block order. To combine
multiple orders into a block, click Create Blocks. All trades with the same order type (buy to close, sell to
open, buy to open, sell to close) and the same symbol (underlying equity, strike, and date) will be combined
and traded through the Block Account. Only the available trade instructions for each order type will be shown.
Shortly after the order is filled, it will be automatically allocated to the client’s account. Allocations can be
verified in the Block Allocation area of Schwab Advisor Center®.

Note: At this time, the order blotter in iRebal does not support multi-leg options trades (e.g. spreads or butterflies).
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Default limit order conditions and dynamic limit price settings

If you prefer to submit options trades as limit orders, the default limit order conditions in iRebal can streamline
this process by automatically creating limit instructions to be implemented when you approve your order.
These orders use dynamic limit price settings to instruct iRebal to set the limit price to last trade, bid, ask, or
midpoint between the bid and ask values for each security. When one of these settings is specified, the limit
price will continue to refresh dynamically on the order blotter until the actual price is set to the latest value at
the time of submission. You can enable this feature by going to Global Settings > Trading and adding your

Order Type Defaults.

Rebal

Learn more:

855-640-2472

This material is for institutional investor use only. This material may not be forwarded or made available, in part or in
whole, to any party that is not an institutional investor.

iRebal® is a technology offering of Schwab. Rebalancing does not protect against losses or guarantee that an investor’s
goals will be met. Market volatility, volume and system availability may delay account access and trade executions.

Options carry a high level of risk and are not suitable for all investors. Certain requirements must be met to trade
options through Schwab. Please read the options disclosure document titled “Characteristics and Risks of Standardized
Options.” Supporting documentation for any claims or statistical information is available upon request.

Covered calls provide downside protection only to the extent of the premium received and limit upside potential to the
strike price plus premium received.

Information provided does not constitute legal, tax, accounting, regulatory or investment advice. Schwab recommends
that advisors seek the advice of qualified professionals in these fields regarding their personal circumstances and those
of their clients.

Schwab Advisor Services" serves independent investment advisors and includes the custody, trading, and support
services of Charles Schwab & Co., Inc. (“Schwab”).

©2023 Charles Schwab & Co., Inc. (“Schwab”). All rights reserved. Member SIPC.
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